
Medi-CalCAPI 7. Resources
7. Resources

Resource determinations are made as of the FIRST MOMENT OF THE MONTH.  Any 
applicant/recipient whose countable resources are below the limits as of the first moment of the 
month meets the resource requirement for the ENTIRE month. [Refer to “Timing of Resource 
Determination,” page 7-2].]

In general, resources are defined as cash or other liquid assets, or any real or personal property, that 
an individual (or spouse) owns which could be converted to cash to be used for support and 
maintenance.

If an individual has the right, authority or power to liquidate property or a share in property, the 
proceeds are considered a resource.  If a property right cannot be liquidated, the property will not be 
considered a resource.

Resources, unlike income, do not affect payment amounts; they only affect eligibility.  If countable 
resources exceed the limits listed below, the person is not eligible for any payment. [Refer to 
“Resource Limits,” page 7-1].]

7.1 Resource Limits

7.1.1 Individual

The resource limit is $2,000 for an individual.

7.1.2 Couple

The resource limit is $3,000 for a couple.

The couple resource limit is the same regardless of whether one or both members of the couple are 
eligible for CAPI.  A couple member’s individually owned asset is counted toward the joint couple 
limit.

Exception:Exception:

Pension funds owned by an ineligible spouse are excluded from countable resources.  Pension 
funds are defined as funds held in an individual retirement account (IRA) or in a work-related 
pension plan, such as a Keogh plan.
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7.1.3 Timing of Resource Determination

Resource determinations are made as of the FIRST MOMENT OF THE MONTH.  Any 
applicant/recipient whose countable resources are below the limits as of the first moment of the 
month meets the resource requirement for the ENTIRE month.

Any increase or decrease in the value of a resource is not counted until the first of the following 
month.

When an individual first receives property, it is income and should be counted under the income 
rules.  It becomes a resource the following month.  Some income items, however, are excluded for 
one or more months before they become a countable resource. [Refer to “Retroactive Aid 
Payments,” page 7-7] and “9-Month Exclusion,” page 7-8.]

If the individual has the right, authority or power to liquidate property or a share in property, the 
proceeds are considered a resource.  If a property right cannot be liquidated, the property will not be 
considered a resource.

If an applicant or recipient sells, exchanges, or replaces a resource, the receipts (or increased 
values) are not income, but considered a resource conversion.

7.2 Liquid Resources

Liquid resources include cash or other property that can be converted to cash within 20 working 
days, such as:

• Stocks, 
• Bonds,
• Mutual funds,
• Promissory notes,
• Mortgages,
• Life insurance policies, and
• Bank accounts, including time deposits.

Liquid resources, other than cash, are evaluated according to the individual's equity in the resources.

7.3 Non-Liquid Resources

Non-liquid resources include property which cannot be converted to cash within 20 working days, 
such as:
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• Loan agreements,
• Household goods,
• Vehicles,
• Boats,
• Buildings, and
• Land.

Nonliquid resources are evaluated according to their equity value except as otherwise provided.

7.4 Equity Value

The equity value of a resource is the current market value (CMV) of a resource minus any 
encumbrance owed.

Current Market Value (CMV)

The current market value (CMV) of a resource is the going price for which it can reasonably be 
expected to sell on the open market in the particular geographic area involved.

Note: 

The CMV of a vehicle may be determined by accessing the on-line Kelley Blue Book website. 
http://www.kbb.com 
 
[Refer to the CalWORKs Handbook, “Kelley Blue Book (KBB) Value,” page 15-18 for detailed 
instructions on the use of on-line Kelley Blue Book website.]

Encumbrance

An encumbrance is a legally binding debt against a specific property. Such a debt reduces the value 
of the encumbered property but does not have to prevent the property owner from transferring 
ownership (selling) to a third party. However, if the owner of encumbered property does sell it, the 
creditor will nearly always require debt satisfaction (payment) from the proceeds of sale.

7.5 Shared Ownership

Each owner of shared property owns only his or her fractional interest in the property. The total value 
of the property must be divided among all of the owners in direct proportion to the ownership share 
held by each.
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Exception:Exception:

For a joint checking or savings account or a jointly-owned time deposit, ALL of the funds belong 
to the account holder(s). Therefore, the total value of the account must be equally divided 
among the owners of the account. 

7.6 Deeming Resources

Resources, like income, are also deemed from an ineligible spouse or parent, or a sponsor.  If the 
resources are deemed from an individual, any countable resources in excess of $2,000 are deemed 
to the applicant/recipient.  If the resources are deemed from a member of a married couple, any 
countable resources in excess of $3,000 are deemed to the applicant/recipient.

Resources are also deemed to a minor child from the parent(s) living in the same household, and 
from the sponsor to a sponsored immigrant. 

Exception:Exception:

Pension funds owned by an ineligible parent(s) are excluded from countable resources.  
Pension funds are defined as funds held in an individual retirement account (IRA) or in a 
work-related pension plan, such as a Keogh plan.

In both of the situations above, only the countable resources exceeding the applicable resource 
shown above are deemed to the child or immigrant.

7.7 Exempt Resources

In determining the resources of an individual (and spouse, if applicable), the following items are 
exempt from consideration:

7.7.1 Residence

The home, and any adjoining land in which the individual has ownership interest and serves as the 
individual’s principal place of residence is exempt from being considered a countable resource.

7.7.2 Personal Effects

Household goods and personal effects are exempt resources if their total equity value is $2,000 or 
less.
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Exception:Exception:

Wedding rings, engagement rings, and/or any devices such as wheelchairs or hospital beds, 
regardless of value, are exempt from consideration in determining the value of resources.

7.7.3 Vehicle

One car may be exempt if it is:

• Necessary for employment,
• Necessary for medical treatment,
• Modified for use by a handicapped person,
• Used for necessary transportation to perform essential daily activities, or
• Worth less than $4,500 at current market value. (If the market value exceeds $4,500, only the 

excess is counted against the resource limit.)

Note: 

The CMV of a vehicle may be determined by accessing the on-line Kelley Blue Book website. 
http://www.kbb.com 
 
[Refer to the CalWORKs Handbook, “Kelley Blue Book (KBB) Value,” page 15-18 for detailed 
instructions on the use of on-line Kelley Blue Book website.]

Exception:Exception:

Any other vehicles are considered to be nonliquid resources. The equity in the other vehicles is 
counted as a resource.

7.7.4 Property for Self-Support

Certain property that produces income either in cash or in-kind is considered essential to 
self-support and may be excluded as a countable resource. 

Property of a Trade or Business

Business property includes the necessary capital and operating assets of a business (e.g., real 
property, buildings, inventory and equipment.).  The value of this type of property is exempt.
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Non-Business Property

• Up to $6,000 Equity - Any Rate of Return 
 
Non-business property used to produce goods or services essential to daily activities, such as 
land used to produce vegetables for consumption by the individual’s household, is exempt 
property.

• Up to $6,000 Equity - 6% Rate of Return  
 
Non-business income-producing property, such as rental property is exempt if there is at least a 
6% rate of return.  There are some exceptions to the 6% rate of return, but individuals will usually 
have more than $6,000 equity in rental property, which makes it a countable resource.

Plan for Achieving Self-Support (PASS)

A blind or disabled individual under age 65 may set aside income or resources, and have them 
excluded in order to fulfill a Plan for Achieving Self-Support (PASS). The plan must be in writing and 
approved by the County.  Any money saved for a PASS must be kept separate from other resources. 

Note: 

Because a PASS is only available to persons under age 65, this situation is uncommon in the 
CAPI population. If it does occur, a Social Worker must be involved in establishing an 
appropriate plan.

7.7.5 Insurance

The cash surrender value (CSV) of life insurance policies may be excluded if the total face value of 
all policies on one person do not exceed $1,500.  Otherwise, the cash surrender values of life 
insurance policies will count as a resource.

7.7.6 Burial Funds

Burial funds up to $1,500 are exempt resources. These include:

• Revocable burial contracts
• Burial trusts
• Other burial arrangements
• Cash and/or accounts which must be identifiable as burial funds and not commingled with other 

funds
• Other financial instruments with a definite cash value clearly designated for the individual’s (or 

spouse’s) burial expenses and kept separate from non-burial related assets (e.g., burial 
insurance).
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Property not included in the above list is not considered burial funds.

Burial Fund Requirements

Up to $1,500 of a revocable burial fund may be excluded.  This amount is reduced by the value of 
any irrevocable burial fund and by the face value of any excluded life insurance policy.  Any 
increased value of the burial fund due to interest earned is also excluded as long as the interest 
remains in the fund.

If the recipient uses the burial funds for some other purpose, the individual’s future CAPI benefits will 
be reduced by an amount equal to the amount used for another purpose.

Under state law, a CAPI recipient/applicant can sign a contract with a funeral home placing up to 
$1,800 in an irrevocable burial contract or a trust.  Legitimate irrevocable burial trusts are not 
counted as a resource because the individual has no legal access to the money.

7.7.7 Burial Space

The value, with no limit, of burial spaces for the individual and immediate family is excluded from 
countable resources. Immediate family means: recipient’s spouse, minor and adult children, siblings, 
parents, and/or spouses of those individuals.

The following are defined as burial spaces:

• Plots,
• Gravesites,
• Crypts,
• Mausoleums,
• Urns,
• Niches, and
• Other customary repositories of bodily remains.

Also excluded from countable resources are necessary and reasonable improvements, such as

• Vaults,
• Headstones,
• Markers,
• Burial containers, and
• Arrangements for opening/closing the gravesite.

7.7.8 Retroactive Aid Payments

For 6 months from the date of receipt, retroactive payments from the following are excluded 
resources:
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• Title II Social Security,
• Supplemental Security Income / State Supplementary Payment (SSI/SSP); and
• Cash Assistance Program for Immigrants (CAPI).

7.7.9 9-Month Exclusion

The items below are excluded from consideration as countable resources for a period of 9 months 
following the month of receipt:

• Payments received as compensation for expenses or losses suffered as a result of a crime; and

• Relocation assistance.

7.7.10 Other Excluded Resources

Other excluded resources include:

• Payments or benefits paid under other Federal statute;

• Disaster relief assistance;

• Housing assistance; and

• Earned Income Tax Credits.

7.8 Transfer of Resources

An individual applying for or receiving CAPI who disposes of resources for less than fair market 
value is ineligible for CAPI for a period up to 36 months. This penalty is effective for resource 
transfers made on or after December 14, 1999.The provision applies to resource transfers made by 
the eligible individual (includes applicant), the individual’s spouse, or by persons who are co-owners 
of the resource being transferred.

7.8.1 Fair Market Value

The fair market value is equal to the current market value of a resource at the time of the transfer. 
Current market value is the price of an item on the open market.
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7.8.2 Uncompensated Value

Uncompensated value is the difference between the fair market value of a resource and the amount 
of compensation received by the individual or couple in exchange for the resource.

7.8.3 Look-Back Period

The look-back period begins with the look-back date, which is the date 36 months before the date of 
filing the CAPI application or the date on which the resources were transferred, whichever is later. 
This means that any resources transferred up to 36 months prior to the CAPI application date, or 
anytime thereafter will be subject to the resource transfer provision. However, the look-back period 
cannot begin prior to December 14, 1999 (the date the law was signed).

Example:

Mr. Smith filed a CAPI application on May 5, 2000. In the Intake interview, he states that in 
October 1998, he gave his son a cabin in Tahoe that he owned, but did not use as his primary 
residence. May 5, 1997 is the date 36 months prior to the date of the CAPI application. 
However, since the look-back period cannot begin until December 14, 1999, the transfer of the 
cabin is NOT subject to the transfer provisions.

7.8.4 Penalty Period

The penalty period begins on the first day of the month immediately following the month of transfer. 
For example, if the resource is transferred on February 25, the period of ineligibility begins on March 
1. The period of ineligibility can last up to, but no more than, 36 months.

Applicable Date

The applicable date is the CAPI application date or, if later, the date on which the the individual (or 
spouse) transfers the resource for less than fair market value.

Calculation

To determine the number of months of ineligibility, it is first necessary to determine the total, 
cumulative uncompensated value of any resources transferred by the individual on or after the 
look-back date. The uncompensated value is then divided by the maximum CAPI payment amount 
based on the individual’s (or couple’s) living arrangement on the applicable date. In the case of a 
fraction, round up or down to the nearest whole number.
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SSI and CAPI Couple

When one member of a couple receives SSI/SSP, divide the uncompensated value of transferred 
resources by the “one CAPI, one SSI/SSP” couple rate to determine the number of months of 
ineligibility.

7.8.5 Exceptions

The following are exceptions to the resource transfer provision.

Transfer of a Home

The resource transfer penalty does not apply to transfer of an applicant’s or recipient’s home if the 
home was transferred to:

• The spouse of the transferer;

• A child of the transferer who is under age 21, or who is blind or disabled (as defined by SSI);

• The sibling of the transferer who has an equity interest in the home and who was residing in the 
transferer’s home for a period of at least one year immediately prior to the date the transferer is 
institutionalized; or

• A son or daughter of the transferer (other than a child under age 21 or who is blind or disabled) 
who was residing in the transferer’s home for a period of at least two years immediately before the 
transferer is institutionalized, AND who provided care to the transferer which permitted the 
transferer to reside at home rather than in an institution or facility.

Transfer to a Spouse or Child

The resource transfer penalty does not apply if the resources were transferred:

• From the transferer’s spouse to another person for the sole benefit of the transferer’s spouse; or

• To the transferer’s child who is blind or disabled or to a trust for the benefit of the transferer’s child 
who is blind or disabled.

Transfer to a Trust

The resource transfer penalty does not apply if the resources were transferred to a trust which:

• Was established solely for the benefit of an individual under age 65 who is disabled (as defined for 
SSI and CAPI purposes); or
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• Was established after January 1, 2000 and remains a countable resource under SSI rules, or is 
waived based on a determination that the rules would place an undue hardship on the individual.

Other Exceptions

The resource transfer penalty does not apply if evidence is provided which establishes that:

• An individual intended to dispose of the resources either at fair market value or for other valuable 
consideration;

• The resources were transferred exclusively for a purpose other than to qualify for SSI or CAPI; or

• All resources transferred for less than fair market value have been returned to the transferer.

Undue Hardship

The transfer of resources penalty does not apply if the county determines under procedures 
established for SSI purposes that the denial of CAPI eligibility would cause an undue hardship as 
determined on the basis of criteria established by the Social Security Administration.

7.9 Trusts

A trust is a legal arrangement regulated by state law in which one party holds property for the benefit 
of another.  A trust may be revocable or irrevocable.

A trust established by an individual is counted as a resource for purposes of determining CAPI 
eligibility. An individual is considered to have established a trust if any of the assets of the individual 
(or the individual’s spouse) are transferred to a trust other than by a will. If the assets are combined 
with assets from another person in an irrevocable trust, only the portion attributable to the individual 
(or spouse) count as a resource.

The policy of counting a trust as a resource applies only to trusts established on or after January 1, 
2000 and without regard to:

• The purpose for which the trust was established;
• Whether the trustees have or exercise any discretion under the trust;
• Any restrictions on whether distributions may be made from the trust; or
• Any restrictions on the use of the trust.

Because of the legal variables involved with a trust, the worker must examine each trust document, 
and possibly other records to verify the amount of trust principal, earnings, and expenditures, before 
deciding if any portion of the trust is exempt.
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7.9.1 Definitions

Beneficiary

The beneficiary of a trust is the person for whose benefit the trust exists.  Generally, the beneficiary 
has no control of or access to the trust account.

Corpus

The corpus or principle of a trust is all property and other interests held by the trust, including 
accumulated earnings and any other addition to the trust after its establishment. It does not include 
earnings or additions that are not counted as a resource in the month they are credited or transferred 
to the trust.

Trustee

The person who holds legal title to the trust account or property is called the trustee.  In most 
instances, the trustee has no legal right to revoke the trust or to use it for his/her own purpose.

Trustor

A trustor is an individual who establishes a trust.

7.9.2 Revocable Trusts

In the case of a revocable trust established by an individual, the corpus of the trust will be considered 
a resource of the individual.

7.9.3 Irrevocable Trusts

In the case of an irrevocable trust, the portion of the trust from which payment to or for the benefit of 
the individual or the individual’s spouse could be made (under any circumstances) is a resource to 
the individual.

7.9.4 Trust Expenditures

Trust expenditures paid directly to the beneficiary or on behalf of the beneficiary are counted as 
unearned income. Expenditures made for food, clothing or shelter are counted as In-kind Support 
and Maintenance (ISM), subject to Presumed Maximum Value (PMV).
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Expenditures made for other items which can be converted to cash are counted as in-kind income 
equal to the current market value of the item.

Note: 

Expenditures for services such as medical care or rehabilitation treatment are NOT counted as 
income to the CAPI recipient. 

7.10 Documentation

Eligibility Workers must ensure that the determination and value of the CAPI client’s resource is 
documented in the Maintain Case Comments window.

7.11 Integrated Document Management (IDM)

All resource verification are scanned under Benefits, F2 - Case Verif/Child Support.
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